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CITY OF DANA POINT 
 

AGENDA REPORT 
 
 
 
DATE: FEBRUARY 7, 2012 
 
TO:  CITY MANAGER/CITY COUNCIL 
 
FROM  PATRICK MUÑOZ, CITY ATTORNEY 
 
SUBJECT: APPROVAL OF A CONTRACT FOR LEGAL SERVICES WITH 

SHULMAN HODGES & BASTIAN LLP TO COLLECT JUDGMENTS 
 
 
RECOMMENDED ACTION:  
 
That the City Council authorize the City Manager to execute the agreement attached as 
Action Document A with Shulman Hodges & Bastian LLP on behalf of the City.   
 
BACKGROUND: 
 
As the Council is aware, the City has been awarded judgments against three medical 
marijuana dispensaries, which total approximately seven million dollars 
($7,000,000.00).  Based on cost efficiencies, and in order to ensure that the City is able 
to collect the maximum amount of money from the dispensaries and their operators, the 
City Attorney recommends hiring an outside law firm, such as Shulman Hodges & 
Bastian LLP, that specializes in debt collection and which is willing to perform collection 
services on a contingency (as opposed to hourly) basis.   
 
The Shulman Hodges & Bastian LLP retainer agreement is attached as Action 
Document A.  It proposes that the City pay a five thousand dollar ($5000.00) retainer, to 
cover hard costs which the City will be responsible for, along with thirty-three percent 
(33%) of any gross recovery obtained to Shulman Hodges & Bastian LLP for their 
collection efforts.  Costs in excess of $1000 will reqire City Manager approval. 
 
FISCAL IMPACT:  
 
An upfront cost of five thousand dollars ($5000.00) for the retainer, and ongoing 
miscellaneous hard costs and expenses, along with thirty-three percent (33%) of any 
gross recovery obtained. 
 
ALTERNATIVE ACTIONS: 
 
As the City Council may suggest. 
 
ACTION DOCUMENT: Page No.  
 
A. Retainer Agreement .................................................................................................. 2 
 

Reviewed By: 
DH       X 
CM      X 
CA       X 
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ACTION DOCUMENT A 
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